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Lec  5 part2 oct29 & 5 Nov  Outline  Only 

(for details, please refer to your note taken during the lectures)
Bretton Woods Institutions:   1944

Multilateral bodies: 

·  IMF 

·  World Bank (IBRD)

IBRD or The World Bank

Bretton Woods institution (1944)

Original aim: post-war reconstruction of Europe

Today’s aim:

·  Reconstruction is WB’s important focus
· Voting power   

·  Quota 

·  Funds  
·  IBRD funds 
·  interest 
IBRD:  World Bank provides long-term development loans to LDCs

IBRD’s Board :    
International Development Assistance (IDA)
IDA in 2007:
WTO: AICs commercial interests are embodied in the rules global trade, aid and loan imposed on the LDCs :

MFN 

World Trade Organization (WTO)

Poor countries face barriers in global trade:

Rich countries reject:

From 1995-2003, declarations of WTO have not advanced the trade related development in LDCs

Trade and WTO:  

Singapore (4) issues (1996)

Doha round, launched in Doha, Qatar, in 2001 

WTO”s 2005 meeting in Hong Kong 

Davos: 

· World Economic Forum (WEF) – founded in 1971 by K.M. Schwab, a Swiss prof. 

· Annual meetings in Davos, Switzerland

· Membership: top leaders in business & politics: Presidents, PMs, Trade Ministers - a business forum - the richest businesses negotiate deals and lobby  powerful politicians 

What would be their real objective? 

Resist the powerful: Currency, Import, Planning & industrial policies:

·  China, Vietnam and Malaysia: 

1.  Non-convertible currency, tight control     over foreign investments and imports

2.  Rejected neoliberal policies: 
DOPE LD 

WASHINGTON CONSENSUS   LAPDog 

Structural Adjustment Program (SAP)

Impact: BLeeDS 

Conditionality:

Most favored nation status (MFN) 

·  An agreement between two nations to levy tariffs on each other at rates as low as those levied on any other country. 

·  If one of these nations reduces tariffs on a third country, all of that nation's MFN partners also receive that lower tariff rate. 

